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Belfius Bank SA/NV

Key Rating Drivers

Business Profile Drives Ratings: Belfius Bank SA/NV’s ratings reflect its sound business profile
in Belgium, where the bank benefits from a well-established retail and commercial banking
franchise, leading position in public-sector financing, and private banking and
wealth-management activities. The ratings also reflect low risk appetite, sound asset quality,
adequate profitability, and solid capitalisation and funding profiles.

The bank’s ‘a-’ Viability Rating (VR) is one notch below the implied VR of ‘@', reflecting the high
importance of the bank’s less diversified business profile for the bank’s ratings relative to
similarly-rated peers.

Stable Business Model: Belfius operates a stable and fairly low-risk bancassurance business
model. It has a clear and consistent strategy geared towards strengthening its profitability. It
plans to consolidate its market position in Belgium, increase cross-selling between the banking
arm and other group units, namely insurance and wealth and asset management, and maintain
costs under control. A growing market position, namely in corporate banking and asset
gathering services, supported the structural improvement in profitability in recent years.

Low Risk Profile: Its conservative risk profile is underpinned by the large proportion of
residential mortgage and public-sector loans that we expect to continue to comprise the
majority of its total loans in the medium term (end-2023: about 60%). This helps mitigate some
concentration risk in commercial real estate, as at some other Belgian banks. Non-financial and
market risks appear to be well controlled.

Satisfactory Asset Quality: Belfius’s asset quality has remained resilient in recent years. The
impaired loans ratio of 2% at end-2023 was in line with its peers, but we expect it to weaken
moderately in 2024, driven by borrowers vulnerable to higher interest rates and a still-sluggish
economic environment. However, the high coverage of impaired loans by loan loss allowances
(end-2023: 81%) provides a comfortable buffer to absorb asset quality pressures.

Adequate Profitability: The bank’s adequate profitability has steadily improved in the past few
years, although it remains weaker than some of its more diversified domestic peers. The
operating profit/risk weighted assets (RWA) ratio rose to 2.1%in 2023 (2022: 1.8%). We expect
it to be maintained close to 2% in the near term, helped by resilient net interest income, higher
non-interest income, controlled cost inflation, and manageable loan impairment charges (LICs)
due to its low-risk profile.

Solid Capitalisation: Belfius’s capitalisation is a rating strength. The common equity Tier 1
(CET1) ratio of 16% at end-2023 was maintained with a large buffer above its CET1
requirement of 10.1%. This provides sufficient headroom to absorb RWA inflation from
continued business growth and regulatory impacts. We expect the ratio will remain comfortably
above the bank’s target of 15%-15.5% in 2024.

Stable Funding, Ample Liquidity: Belfius’s healthy funding profile is supported by its large and
predominantly stable retail customer deposit base, and good access to wholesale market
funding. Liquidity is sound, as reflected in cash and securities that comprised about 25% of the
balance sheet at end-2023. The Belgian government’s issuance of an attractive retail bond in
2023 led to a significant deposit outflow for the bank and other domestic banks, but its strong
funding and liquidity was able to comfortably absorb this.
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Rating Sensitivities
Factors that Could, Individually or Collectively, Lead to Negative Rating Action/Downgrade

Belfius has considerable rating headroom, and its VR would withstand a downward revision of the Belgian banks’
operating environment score to ‘a+’ from ‘aa-’. We would likely downgrade its ratings if we expect its impaired loans
ratio to increase towards 4% over a prolonged period, with an operating profit/RWAs ratio well below 1.5% and the
CET1 ratio below 14% on a sustained basis. However, this is not our expectation.

Factors that Could, Individually or Collectively, Lead to Positive Rating Action/Upgrade

An upgrade of Belfius’s ratings would require a revision of the Outlooks on the Belgian sovereign rating to Stable, and
asimilar action on the bank’s operating environment score. It would also require a further strengthening of the bank’s
franchises and business diversification outside lending, mainly in insurance and asset-gathering activities, which
would result in stronger profitability metrics with operating profit/RWAs comfortably above 2%, while maintaining
strong and resilient capitalisation and a low risk profile.

Other Debt and Issuer Ratings

Rating Level Belfius Bank SA/NV Belfius Financing Company SA
Derivative Counterparty Rating A-(dcr)
Senior preferred debt A-/F1 F1

Source: Fitch Ratings

Belfius’s ‘F1’ Short-Term IDR is the higher of two options mapping to an ‘A-’ Long-Term IDR, reflecting our ‘@’
assessment of Belfius’s funding and liquidity profile and expectation that the bank will maintain high liquidity buffers.

The bank’s Derivative Counterparty Rating (DCR) is aligned with its Long-Term IDR because, under Belgian
legislation, derivative counterparties have no preferential status over other senior obligations in a resolution.

The rating of the long-term senior preferred debt is also in line with the bank’s Long-Term IDR. This is because we
expect Belfius to use senior preferred debt to meet its minimum requirement for own funds and eligible liabilities
(MREL) over the medium term. Fitch also expects subordination and resolution buffers to remain below 10% of RWAs
on asustained basis, a threshold above which it would consider a one-notch uplift of the senior preferred debt ratings.

Belfius Financing Company SA is a financing vehicle wholly owned by Belfius. Its senior preferred short-term debt
rating is aligned with that of its parent, based on Fitch’s expectation that the bank will honour the unconditional and
irrevocable guarantee provided to holders of the notes issued by the vehicle.

Optional section 'Significant Changes at sector level - Public' has been hidden. It can be displayed and enabled for

authoring by re-enabling it via the side-bar.
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The Key Rating Driver (KRD) weightings used to determine the implied VR are shown as percentages at the top. In cases where the implied VR is adjusted upwards or downwards
to arrive at the VR, the KRD associated with the adjustment reason is highlighted in red. The shaded areas indicate the benchmark-implied scores for each KRD.
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Company Summary and Key Qualitative Factors

Business Profile

Belfius’s operations are focused in Belgium, where it has a leading retail banking franchise and a dominant position in
public sector lending. The banking franchise is complemented by adequate market positions in insurance, asset
management, and equipment and property leasing. Its subsidiary Belfius Insurance is the fifth-largest insurer in
Belgium. The bank’s revenue is mainly generated from traditional and non-volatile banking business. It is dominated
by interest income on loans and recurring fee and commission income, with a strong contribution from insurance
(about 20% of net income in 2023).

Its bancassurance business model is less diverse than that of higher-rated peers, but it benefits from a healthy balance
between low risk appetite and stable income. At the same time, the bank’s large exposure to public sector lending
leads to the bank’s lower operating profitability than most domestic peers, although the gap has been reduced in the
past few years as a result of the strategic diversification into higher-yielding business and corporate banking.

Belfius’s execution of its business transformation plan has been solid. The bank improved its market shares in business
and corporate lending in Belgium, despite fierce competition and while maintaining sound asset quality. The bank had
around 20% market share in corporate and business banking in 2023, and a 17.5% share in new mortgage loan
production. We expect the bank to continue its strategy of focusing on increasing its market share in targeted
segments, while maintaining conservative underwriting standards.

Performance Through the Cycle Balance Sheet
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Risk Profile

Underwriting standards are generally low-risk, supported by the focus on residential mortgage loans (about 40% of
gross loans at end-2023) and public-sector lending (about 21%). The origination of residential mortgage loans is
overall prudent, in our view. Loans are typically amortising, and most of them have a fixed rate for the entire life of the
loan. Since January 2020, underwriting of high loan-to-value (LTV; >90% for first-time borrowers, and >80% for buy-
to-let buyers) and high debt service-to income loans are being monitored and limited by the National Bank of Belgium.
As a consequence, LTVs at origination of over 90% have fallen (2023: 14%; 2019: 39%).

Belfius’s legacy business has largely been de-risked, but still includes a significant, though steadily falling, derivative
exposure to Dexia (EUR5.2 billion of notional value at end-2023), which is fully hedged externally. Interest rate risk in
the banking book is moderate, despite its large portfolio of long-dated fixed-rate residential mortgage loans. Belfius
estimates that the most severe rate scenario of the six supervisory outlier tests, corresponding to a parallel increase
of 200bp, would lead to a EUR1.3 billion decrease in the economic value of equity, equivalent to 12% of common
equity, which we view as manageable. It would have an immaterial impact on the 2023 net interest income.

Interest rate risk in the life insurance activities remains manageable. Higher interest rates meant the insurance
subsidiary had some shift from unit-linked to guaranteed products in its new contracts in 2023, but the subsidiary still
has fairly low guaranteed rates on average in comparison to investment portfolio returns, and should continue to
benefit from higher reinvestment yields.

Belfius Bank SA/NV
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Financial Profile

Asset Quality

Belfius’s asset quality was again close to that of Belgian and international peers in 2023. The impaired loans ratio rose
to 2% at end-2023 (end-2022: 1.8%), driven by increased defaults by real estate and construction borrowers in its
SME and corporate loan books. With the build-up of the SME and corporate portfolio, the bank’s asset quality has
become inherently more sensitive to economic cycles than it was a few years ago. However, the risks are mitigated by
the bank’s large proportion of domestic residential mortgage and public sector lending in Belgium, which continues to
perform well, and its prudent underwriting with good sector diversification and low single-name concentration.

The construction and commercial real estate (CRE) portfolios accounted about 12% of the exposure at default
(including loans and commitments) at end-2023 and is concentrated in Belgium. Credit quality in the book weakened
in 2023 and we expect further inflows of defaults in 2024 as the effects of high interest rates continue to pressure
valuations and borrower refinancing ability. However, we expect losses to be manageable, supported by adequate
underwriting and a well-diversified book by asset and borrower type.

We expect the credit quality of the residential mortgage portfolio to remain solid, supported by a fairly stable level of
unemployment, and preserved borrower-servicing capacity thanks to the automatic wage indexation. The book has
low sensitivity to increasing interest rates as most loans have fixed rates, and the variable rates are legally capped at
twice the interest rate at origination. The impaired loans ratio for the retail portfolio, including mainly residential
mortgage loans and a small unsecured consumer lending portfolio, was a low 0.5% of credit outstanding at end-2023
(as reported by the bank). Similarly, we expect asset quality metrics in public sector lending to remain robust.

We expect impaired loans to increase to about 2.3% of gross loans by end-2024, driven by a moderate deterioration
inthe bank’s more vulnerable portfolios, including CRE, unsecured consumer and SME loans. However, Belfius’s asset
quality has sufficient headroom at the current rating level to withstand a moderate degree of deterioration and the
large portion of strongly-performing residential mortgage and public sector loans will continue to cushion any
performance swings in other loan subsectors.

Impaired Loans/Gross Loans Operating Profit/Risk-Weighted Assets
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Earnings and Profitability

Belfius’s overall profitability is still below that of larger domestic peers’, but it should be viewed in light of the bank’s
low-risk business model, its stable and recurring revenue, tight cost control and contained credit losses. The bank’s
operating profit/RWAs ratio rose to 2.1% in 2023 from 1.8% in 2022, and we expect it to be maintained close to this
level in 2024 and 2025. At that level it would continue to lag behind that of most peers, and the European average.

The bank’s solid performance in 2023 was driven by a 15% increase in net interest income, due to the higher interest
rates, and 19% growth in non-interest revenues, including continued strong momentum in non-life and health
insurance. Operating expense growth of 9% was mostly driven by personnel costs rising by almost 12% due to a higher
number of full-time employees and wage inflation. The cost/income ratio fell to 53% (2022: 57%) and it continues to
be below the peer group average (60%). We expect it to be maintained at a fairly stable level in 2024.

LICs were in line with the previous year at a low 7bp of average gross loans (2022: 9bp). We expect higher charges in
2024 and 2025 due to our expectation of a moderate weakening of asset quality. However, any weakening is likely to
be manageable and the bank has a large management overlay in place (about 17bp of end-2023 gross loans) to cushion
the impact on profitability.

Belfius Bank SA/NV
Rating Report | 18 July 2024 fitchratings.com 5



FitchRatings Banks

Universal Commercial Banks
Belgium

Capitalisation and Leverage

Belfius's capitalisation is underpinned by sound risk-weighted capital ratios, which compare well with domestic and
international peers, a moderate distribution policy of around 40% of net income, and very low encumbrance of capital
by unreserved impaired loans. The bank’s Basel Il leverage ratio was sound at 6.6% at end-2023.

Belfius’s CET1 ratio (end-2023: 16%) provided a sound buffer of around 600bp above its minimum regulatory
requirement, and a large cushion to absorb potential negative credit rating migrations and further regulatory changes.
We expect the ratio to be maintained at a stable level at end-2024 as higher RWAs from model updates will be offset
by steady earnings retention as a result of the bank’s resilient profitability.

Based on end-2023 results, Belfius expects the impact from Basel |1l end-game implementation to result in the CET1
ratio rising by 1.1pp in 2025. This will largely be due to a more favourable risk weighting of the equity stake of its
insurance subsidiary (to 250% from 370% under the "Danish Compromise"). Belfius Insurance had a solid Solvency Il
ratio of 195% at end-2023, after the payment of a dividend to the parent.
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Funding and Liquidity

Belfius’s large and stable customer deposit base, which typically accounts for more than 70% of total non-equity
funding (end-2023: 73%), is comparable with domestic peers, and underpins the bank’s funding profile. Customer
deposits fell by 4% in 2023, mostly due to an EUR3.5 billion outflow due to the Belgian government’s issuance of one-
year notes to retail investors that raised nearly EUR22 billion in September 2023. This resulted in the
(Fitch-calculated) loans/deposits ratio increasing to 111% by end-2023 (end-2022: 102%).

We expect the ratio to be maintained close to this level, although larger-than-expected inflows following the maturity
of the state bond could provide some upside.

Belfius has good access to the wholesale funding market, as reflected in year-to-date issuance totalling
EUR2.25 billion across senior preferred, senior non-preferred, covered bonds and subordinated issuance. The bank
repaid the last of its targeted long-term refinancing operations (TLTRO) participation of EUR1.4 billion in March 2024.
Future wholesale funding needs are mostly limited to minimum requirement for own funds and eligible liabilities
(MREL) compliance and liquidity management.

Collateral requirements have decreased and weigh less on the bank’s liquidity needs than in past years due to the
reduction in the run-off derivatives portfolio. Assets encumbered for securitisations, covered bonds issuance, repo
transactions, loans granted by central banks, assets given under bond lending transactions and collateral posted for
derivatives transactions represented about 12% of assets at end-2023. Wholesale funding, maturing within one year,
totalling about EUR6 billion at end-2023, was well covered by the high-quality liquid assets (about EUR28 billion).

Belfius Bank SA/NV
Rating Report | 18 July 2024 fitchratings.com 6
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Additional Notes on Charts

The forecasts in the charts in this section reflect Fitch’s forward view on the bank’s core financial metrics per Fitch’s
Bank Rating Criteria. They are based on a combination of Fitch’s macro-economic forecasts, outlook at the sector level
and company-specific considerations. As a result, Fitch’s forecasts may materially differ from the guidance provided
by the rated entity to the market.

To the extent Fitch is aware of material non-public information with respect to future events, such as planned
recapitalisations or merger and acquisition activity, Fitch will not reflect these non-public future events in its
published forecasts. However, where relevant, such information is considered by Fitch as part of the rating process.

Black dashed lines represent indicative quantitative ranges and implied scores for Fitch’s core financial metrics for
banks operating in the environments that Fitch scores in the ‘aa’ category. Light-blue columns represent Fitch’s
forecasts.

Peer average includes ING Belgium NV/SA (VR: a-), KBC Group NV (a), BNP Paribas Fortis SA/NV (a+), de Volksbank
N.V. (a-), ABN AMRO Bank N.V. (a), Santander UK Group Holdings plc (a).

Belfius Bank SA/NV
Rating Report | 18 July 2024 fitchratings.com 7
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Financial Statements
31Dec23 31Dec 22 31Dec21 31Dec20
Year end Year end Year end Year end Year end
(USDm) (EURm) (EURm) (EURm) (EURm)
Audited - Audited - Audited - Audited - Audited -
unqualified unqualified unqualified unqualified unqualified
Summary income statement
Net interest and dividend income 2,721 2,483.5 2,150.4 2,074.3 2,041.8
Net fees and commissions 719 656.5 650.7 757.5 640.9
Other operating income 285 259.7 118.3 110.8 126.3
Total operating income 3,725 3,399.7 2,919.4 2,942.6 2,809.0
Operating costs 1,982 1,808.6 1,653.6 1,733.3 1,715.5
Pre-impairment operating profit 1,743 1,591.1 1,265.8 1,209.3 1,093.5
Loan and other impairment charges 120 109.3 103.7 -14 453.1
Operating profit 1,623 1,481.8 1,162.1 1,210.7 6404
Other non-operating items (net) 12 10.9 35.3 15.0 38.6
Tax 412 375.9 264.4 290.1 147.4
Net income 1,224 1,116.8 933.0 935.6 531.6
Other comprehensive income 54 49.7 1,023.9 46.0 -2384
Fitch comprehensive income 1,278 1,166.5 1,956.9 981.6 293.2
Summary balance sheet
Assets
Gross loans 126,497 115,458.9 111,092.6 102,249.8 97,193.1
- Of which impaired 2,475 2,258.8 2,026.3 2,011.9 1,997.3
Loan loss allowances 2,011 1,835.2 1,810.8 1,765.6 1,827.9
Net loans 124,486 113,623.7 109,281.8 100,484.2 95,365.2
Interbank 505 460.8 197.7 9,961.0 11,859.0
Derivatives 7,593 6,930.0 7,027.4 12,560.8 16,820.0
Other securities and earning assets 33,991 31,025.1 29,271.3 35,1814 36,422.8
Total earning assets 166,575 152,039.6 145,778.2 158,187.4 160,467.0
Cash and due from banks 22,446 20,487.1 27,2954 31,640.3 25,433.8
Other assets 7,289 6,652.7 5,994.6 2,322.8 2,090.6
Total assets 196,309 179,179.4 179,068.2 192,150.5 187,991.4
Liabilities
Customer deposits 113,874 103,937.9 108,402.2 104,392.3 95,319.4
Interbank and other short-term funding 9,823 8,965.6 5,176.8 19,904.8 20,355.7
Other long-term funding 31,546 28,793.1 28,734.2 23,471.6 24,095.1
Trading liabilities and derivatives 6,855 6,256.9 6,804.0 14,291.9 18,826.7
Total funding and derivatives 162,098 147,953.5 149,117.2 162,060.6 158,596.9
Other liabilities 20,743 18,933.4 17,899.2 18,437.8 18,501.7
Preference shares and hybrid capital 625 570.2 639.0 656.5 656.5
Total equity 12,843 11,722.3 11,412.8 10,995.6 10,236.3
Total liabilities and equity 196,309 179,179.4 179,068.2 192,150.5 187,991.4
Exchange rate USD1 = EUR0.912742 uUsD1= uUsD1= uUsD1=
EUR0.937559 EUR0.884173 EURO0.821963

Note: Some income statement classifications may differ from the bank's.
Source: Fitch Ratings, Fitch Solutions, Belfius
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Key Ratios
31Dec 23 31 Dec 22 31Dec21 31 Dec 20
Ratios (%; annualised as appropriate)
Profitability
Operating profit/risk-weighted assets 2.1 1.8 1.9 11
Net interest income/average earning assets 1.7 14 1.3 1.3
Non-interest expense/gross revenue 53.3 56.7 59.0 61.2
Net income/average equity 9.8 8.4 8.8 5.3
Asset quality
Impaired loans ratio 2.0 1.8 2.0 2.1
Growth in gross loans 3.9 8.7 5.2 3.7
Loan loss allowances/impaired loans 81.3 89.4 87.8 91.5
Loan impairment charges/average gross loans 0.1 0.1 0.0 0.4
Capitalisation
Common equity Tier 1 ratio 16.0 16.6 16.4 171
Fully loaded common equity Tier 1 ratio 15.8 16.2 15.9 16.4
Tangible common equity/tangible assets 6.3 6.2 5.5 5.3
Basel leverage ratio 6.6 6.3 7.1 6.9
Net impaired loans/common equity Tier 1 3.8 2.0 2.3 1.7
Funding and liquidity
Gross loans/customer deposits 111.1 102.5 98.0 102.0
Gross loans/customer deposits + covered bonds 104.2 96.7 92.2 94.3
Liquidity coverage ratio 138.6 173.0 195.0 158.0
Customer deposits/total non-equity funding 73.0 75.8 70.2 67.8
Net stable funding ratio 128.1 135.0 136.0 128.0
Source: Fitch Ratings, Fitch Solutions, Belfius
Belfius Bank SA/NV
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Commercial Banks: Government Support
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Universal Commercial Banks
Belgium

Belfius's Government Support Rating of ‘no support’ reflects Fitch’s view that senior creditors cannot rely on receiving
full extraordinary support from the sovereign in the event that Belfius becomes non-viable. The EU’s Bank Recovery
and Resolution Directive and the Single Resolution Mechanism for eurozone banks provide a framework for resolving
banks thatis likely to require senior creditors participating in losses, instead of, or ahead of, abank receiving sovereign

support.
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Environmental, Social and Governance Considerations

FitchRatings

Belfius Bank SA/NV

Credit-Relevant ESG Derivation

Belfius Bank SA/NV has 5 ESG potential rating drivers

Belfius Bank SA/NV has exposure to compliance risks including fair lending practices, mis-selling,

security) but this has very low impact on the rating.

Governance is minimally relevant to the rating and is not currently a driver.

Environmental (E) Relevance Scores

General Issues

GHG Emissions & Air Quality

Energy Management

Water & Wastewater Management

Waste & Hazardous Materials
Management; Ecological Impacts

Exposure to Environmental Impacts

Social (S) Relevance Scores
General Issues

Human Rights, Community Relations,
Access & Affordability

Customer Welfare - Fair Messaging,
Privacy & Data Security

Labor Relations & Practices

Employee Wellbeing

Exposure to Social Impacts

E Score

S Score

Governance (G) Relevance Scores

General Issues

Management Strategy

Governance Structure

Group Structure

Financial Transparency

G Score

Sector-Specific Issues

na.

na.

na.

na.

Impact of extreme weather events on assets and/or
{ ing risk appetite &

and corre

catastrophe risk; credit concentrations

Sector-Specific Issues

Services for underbanked and underserved communities: SME
and community development programs; financial literacy

programs

Compliance risks including fair lending practices, mis-selling,

oreclosure practices,
(data security)

Impact of labor

including board/

compensation and composition

na.

Shift in social or consumer preferences as a result of an
institution's social positions, or social and/or political

disapproval of core banking practices

Sector-Specific Issues

Operational implementation of strategy

Board i and
{ ion of

Icompliance risks; business continuity; key persol

party transactions

Organizational structure; appropriateness relative to business
model; opacity; intra-group dynamics; ownership

Quality and frequency of financial reporting and auditing

processes

e practices, data (data

Reference

na.

na.

na.

na.

Business Profile (incl. Management & governance); Risk Profile;
Asset Quality

Reference

Business Profile (incl. Management & governance); Risk Profile

Operating Environment; Business Profile (incl. Management &
governance); Risk Profile

Business Profile (incl. Management & governance)

na.

Business Profile (incl. Management & governance); Financial Profile

Reference

Business Profile (incl. Management & governance)

Business Profile (incl. Management & governance); Earnings &

n risk; related Profitability; Capitalisation & Leverage

Business Profile (incl. Management & governance)

Business Profile (incl. Management & governance)

key driver

driver

potential driver

not a rating driver

E Relevance

 —

S Relevance

Banks

Universal Commercial Banks
Belgium

Banks
Ratings Navigator

ESG Relevance to
Credit Rating

0 issues
0 issues
5 issues
4 issues
5 issues

How to Read This Page

ESG relevance scores range from 1 to 5 based on a 15-level color
gradation. Red (5) is most relevant to the credit rating and green (1)
is least relevant.

The Environmental (E), Social (S) and Governance (G) tables
break out the ESG general issues and the sector-specific issues
that are most relevant to each industry group. Relevance scores are
assigned to each sector-specific issue, signaling the credit-
relevance of the sector-specific issues to the issuer's overall credit
rating. The Criteria Reference column highlights the factor(s) within
which the corresponding ESG issues are captured in Fitch's credit
analysis. The vertical color bars are visualizations of the frequency
of occurrence of the highest constituent relevance scores. They do
not repr an of the scores or
ESG credit relevance.

The Credit-Relevant ESG Derivation table's far right column is a
isualization of the freq of occurrence of the highest ESG
relevance scores across the combined E, S and G categories. The
three columns to the left of ESG Relevance to Credit Rating
summarize rating relevance and impact to credit from ESG issues.
The box on the far left identifies any ESG Relevance Sub-factor
issues that are drivers or potential drivers of the issuer's credit
rating (corresponding with scores of 3, 4 or 5) and provides a brief

ion for the score. All scores of '4' and '5' are

4

lIN

G Relevance

-

N

assumed to reflect a negative impact unless indicated with a '+' sign
for positive impact.h scores of 3, 4 or 5) and provides a brief
explanation for the score.

Classification of ESG issues has been developed from Fitch's
sector ratings criteria. The General Issues and Sector-Specific
Issues draw on the classification standards published by the United
Nations Principles for Responsible Investing (PRI), the Sustainability
Accounting Standards Board (SASB), and the World Bank.

CREDIT-RELEVANT ESG SCALE

How relevant are E, S and G issues to the
overall credit rating?

Highly relevant, a key rating driver that has a
significant impact on the rating on an individual
basis. Equivalent to "higher" relative importance
within Navigator.

Relevant to rating, not a key rating driver but has

4 an impact on the rating in combination with other
factors. Equivalent to “moderate” relative
importance within Navigator.

Minimally relevant to rating, either very low impact
or actively managed in a way that results in no
impact on the entity rating. Equivalent to "lower"
relative importance within Navigator.

Irrelevant to the entity rating but relevant to the
sector.

2
Irrelevant to the entity rating and irrelevant to the
sector.

The highest level of ESG credit relevance is ascore of ‘3’, unless otherwise disclosed in this section. A score of ‘3’ means
ESG issues are credit neutral or have only a minimal credit impact on the entity, either due to their nature or the way
inwhich they are being managed by the entity. Fitch’s ESG Relevance Scores are not inputs in the rating process; they
are an observation on the relevance and materiality of ESG factors in the rating decision. For more information on
Fitch’s ESG Relevance Scores, visit https://www.fitchratings.com/topics/esg/products#esg-relevance-scores.
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For information on the solicitation status of the ratings included within this report, please refer to the solicitation status shown in the relevant
entity’s summary page of the Fitch Ratings website.

For information on the participation status in the rating process of anissuer listed in this report, please refer to the most recent rating action
commentary for the relevant issuer, available on the Fitch Ratings website.

DISCLAIMER & DISCLOSURES

All Fitch Ratings (Fitch) credit ratings are subject to certain limitations and disclaimers. Please read these limitations and disclaimers by
following this link: https://www.fitchratings.com/understandingcreditratings. In addition, the following
https://www fitchratings.com/rating-definitions-document details Fitch’s rating definitions for each rating scale and rating categories,
including definitions relating to default. Published ratings, criteria, and methodologies are available from this site at all times. Fitch’s code of
conduct, confidentiality, conflicts of interest, affiliate firewall, compliance, and other relevant policies and procedures are also available from
the Code of Conduct section of this site. Directors and shareholders’ relevant interests are available at
https://www fitchratings.com/site/regulatory. Fitch may have provided another permissible or ancillary service to the rated entity or its
related third parties. Details of permissible or ancillary service(s) for which the lead analyst is based in an ESMA- or FCA-registered Fitch
Ratings company (or branch of such a company) can be found on the entity summary page for this issuer on the Fitch Ratings website.

In issuing and maintaining its ratings and in making other reports (including forecast information), Fitch relies on factual information it receives from issuers and underwriters
and from other sources Fitch believes to be credible. Fitch conducts a reasonable investigation of the factual information relied upon by it in accordance with its ratings
methodology, and obtains reasonable verification of that information from independent sources, to the extent such sources are available for a given security or in a given
jurisdiction. The manner of Fitch’s factual investigation and the scope of the third-party verification it obtains will vary depending on the nature of the rated security and its
issuer, the requirements and practices in the jurisdiction in which the rated security is offered and sold and/or the issuer is located, the availability and nature of relevant public
information, access to the management of the issuer and its advisers, the availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures
letters, appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third parties, the availability of independent and competent third- party
verification sources with respect to the particular security or in the particular jurisdiction of the issuer, and a variety of other factors. Users of Fitch’s ratings and reports should
understand that neither an enhanced factual investigation nor any third-party verification can ensure that all of the information Fitch relies on in connection with a rating or a
report will be accurate and complete. Ultimately, the issuer and its advisers are responsible for the accuracy of the information they provide to Fitch and to the market in offering
documents and other reports. In issuing its ratings and its reports, Fitch must rely on the work of experts, including independent auditors with respect to financial statements
and attorneys with respect to legal and tax matters. Further, ratings and forecasts of financial and other information are inherently forward-looking and embody assumptions
and predictions about future events that by their nature cannot be verified as facts. As a result, despite any verification of current facts, ratings and forecasts can be affected by
future events or conditions that were not anticipated at the time a rating or forecast was issued or affirmed. Fitch Ratings makes routine, commonly-accepted adjustments to
reported financial data in accordance with the relevant criteria and/or industry standards to provide financial metric consistency for entities in the same sector or asset class.

Theinformation in this report is provided "as is" without any representation or warranty of any kind, and Fitch does not represent or warrant that the report or any of its contents
will meet any of the requirements of a recipient of the report. A Fitch rating is an opinion as to the creditworthiness of a security. This opinion and reports made by Fitch are
based on established criteria and methodologies that Fitch is continuously evaluating and updating. Therefore, ratings and reports are the collective work product of Fitch and
no individual, or group of individuals, is solely responsible for a rating or a report. The rating does not address the risk of loss due to risks other than credit risk, unless such risk
is specifically mentioned. Fitch is not engaged in the offer or sale of any security. All Fitch reports have shared authorship. Individuals identified in a Fitch report were involved
in, but are not solely responsible for, the opinions stated therein. The individuals are named for contact purposes only. A report providing a Fitch rating is neither a prospectus
nor a substitute for the information assembled, verified and presented to investors by the issuer and its agents in connection with the sale of the securities. Ratings may be
changed or withdrawn at any time for any reason in the sole discretion of Fitch. Fitch does not provide investment advice of any sort. Ratings are not a recommendation to buy,
sell, or hold any security. Ratings do not comment on the adequacy of market price, the suitability of any security for a particular investor, or the tax-exempt nature or taxability
of payments made in respect to any security. Fitch receives fees from issuers, insurers, guarantors, other obligors, and underwriters for rating securities. Such fees generally
vary from US$1,000 to US$750,000 (or the applicable currency equivalent) per issue. In certain cases, Fitch will rate all or a number of issues issued by a particular issuer, or
insured or guaranteed by a particular insurer or guarantor, for a single annual fee. Such fees are expected to vary from US$10,000 to US$1,500,000 (or the applicable currency
equivalent). The assignment, publication, or dissemination of a rating by Fitch shall not constitute a consent by Fitch to use its name as an expert in connection with any
registration statement filed under the United States securities laws, the Financial Services and Markets Act of 2000 of the United Kingdom, or the securities laws of any particular
jurisdiction. Due to the relative efficiency of electronic publishing and distribution, Fitch research may be available to electronic subscribers up to three days earlier than to print
subscribers.

For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an Australian financial services license (AFS license no. 337123) which authorizes it to
provide credit ratings to wholesale clients only. Credit ratings information published by Fitch is not intended to be used by persons who are retail clients within the meaning of
the Corporations Act 2001.

Fitch Ratings, Inc. is registered with the U.S. Securities and Exchange Commission as a Nationally Recognized Statistical Rating Organization (the "NRSRO"). While certain of the
NRSRO’s credit rating subsidiaries are listed on Item 3 of Form NRSRO and as such are authorized to issue credit ratings on behalf of the NRSRO (see
https://www.fitchratings.com/site/regulatory), other credit rating subsidiaries are not listed on Form NRSRO (the "non-NRSROs") and therefore credit ratings issued by those
subsidiaries are not issued on behalf of the NRSRO. However, non-NRSRO personnel may participate in determining credit ratings issued by or on behalf of the NRSRO.

Copyright © 2024 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries. 33 Whitehall Street, NY, NY 10004. Telephone: 1-800-753-4824, (212) 908-0500. Reproduction
or retransmission in whole or in part is prohibited except by permission. All rights reserved.

Belfius Bank SA/NV
Rating Report | 18 July 2024 fitchratings.com 12


https://www.fitchratings.com/UNDERSTANDINGCREDITRATINGS
https://www.fitchratings.com/RATING-DEFINITIONS-DOCUMENT
https://www.fitchratings.com/SITE/REGULATORY
https://www.fitchratings.com/SITE/REGULATORY

